
 

 

 

 

Media release 

BetaShares Australian ETF Review – Mid-Year 2020  
Record inflows and trading volumes power ETF industry through a turbulent six months 

 

SYDNEY, 10 July 2020: At the halfway mark of 2020, the Australian ETF industry emerged from a 

tumultuous six months in a strong position, as investors turned to exchange traded products in record 

numbers. Through one of the most volatile periods in sharemarket history, there were record inflows 

into the industry, and huge increases in trading values, according to the BetaShares Australian ETF 

Review – Half Year 2020 Review. 

 

Funds under Management (FuM) rose by 6% for the half to end the financial year at $65.8B, just 

below the $66B record figure achieved at the end of January 2020. 

 

However, the relatively muted nature of the increase was due to significant falls in asset values, which 

have disguised the rapid underlying growth taking place in the industry. A record $8.3B in new money 

flowed into the industry – nearly double the net inflows for the first half of 2019, and triple net inflows 

for the corresponding period in 2018. 

 

Apart from robust flows, the other big story so far this year has been the dramatic increase in trading 

values. Australian exchange traded products have experienced 88% more trading value than in the 

previous six months, and following the record $18B traded in March, trading values have been 

maintained at over $8B each month since then. 

 

BetaShares CEO, Alex Vynokur, said: “The last six months have been a turbulent time for investors, 

but the continued strength in both inflows and trading volumes is a big positive for the ETF industry. 

The record trading volumes over recent months in particular indicate that Australian investors are 

increasingly turning to ETFs to express their investment views, attracted by the liquidity ETFs have 

provided in some of the most volatile markets we have ever seen.” 

 

Increased issuer concentration 

 

Flows by issuer remained as concentrated as in 2019, with the top two issuers (Vanguard and 

BetaShares) once again receiving ~60% of industry net inflows for the half-year. June also saw the 

record for monthly flows recorded by an individual issuer broken, with over $700m of net inflows 

received by BetaShares. 

 

Australian equities dominate flows 

 

The first half of 2020 saw a reversal of 2019’s category flows. 
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While the Fixed Income category received the highest level of inflows in 2019, Australian broad equity 

products have been dominant in 2020, receiving more than 1.5 times the flows of the next biggest 

category, global equities (receiving inflows of $3.5B and $2.1B respectively). In contrast, only $263M 

flowed into Fixed Income over the half year, with investors appearing to reduce allocations to bonds 

as yields continued to fall. 

 

Inflows into commodities ETFs also jumped, as investors turned to gold as a safe haven exposure, 

and increased their exposure to oil in response to global oil market volatility. 

 

From the perspective of product style, inflows were dominated by passive index products which 

received 86% of total monthly flows, with the remainder split fairly evenly between Smart Beta and 

Active exposures. 

 

Trading volumes remain robust 

 

As well as the substantial increase in overall trading volume, there were also marked changes to the 

most-traded products for this half year when compared to the previous half. 

 

In particular, short products were heavily traded, with BetaShares’ BBOZ, which offers short exposure 

to the Australian sharemarket, topping the list of the most traded products in the month. 

 

Mr. Vynokur continued: “We have seen a significant increase in demand for short products as both 

investors and advisers seek out ways to hedge their portfolios. We saw this initially in March as the 

market declined but have seen sustained interest through June notwithstanding the strong market 

rebound, with many investors continuing to believe that fundamentals remain fragile.”  

 

Outlook for the rest of 2020 

 

Looking forward for the rest of the year, BetaShares retains the forecast it made at the end of 2019, 

and continues to expect total industry FuM at end 2020 to be in the range of $72-$78B. 

 

A copy of the BetaShares Australian ETF Review – Half Year 2020 Review can be found here. 

 

(ends) 

 

 

Media enquiries: 

 

Rebecca Searl  

Honner  

rebeccasearl@honner.com.au 

+612 8248 3755 M +61 432 508 227 

 

Alex Vynokur 

BetaShares 

alex.vynokur@betashares.com.au 

+61 2 9290 6888 

 

 

https://www.betashares.com.au/files/collateral/ETF%20Reviews/BetaSharesAustralianETFReview_June2020.pdf
mailto:rebeccasearl@honner.com.au
mailto:alex.vynokur@betashares.com.au


 

3 

 

 

 

About BetaShares  

BetaShares Capital Ltd ("BetaShares") is a leading Australian manager of exchange traded products 
("ETPs") traded on the Australian Securities Exchange. BetaShares offers the broadest range of 
ETPs on the ASX, covering Australian and International equities, cash, currencies, commodities and 
alternative strategies. BetaShares currently has approximately $12 billion in assets under 
management. 
 

BetaShares is owned and managed by its Australian based management team along with a strategic 
shareholding from Mirae Asset Global Investment Group, one of Asia’s largest asset management 
firms. As at June 2020, Mirae manages over US$130 billion. 
 
 

This information has been prepared by BetaShares Capital Ltd (ACN 139 566 868 AFS Licence 341181) (“BetaShares”). 

This is general information only and does not take into account the objectives, financial situation or needs of any investor. 

Before making an investment decision investors should consider the relevant product disclosure statement (‘PDS’) for 

BetaShares Funds, and their circumstances and obtain financial advice. The PDSs for BetaShares Funds are available at 

www.betashares.com.au or by calling 1300 487 577. Investors may buy units in the Funds on the ASX through a 

stockbroker, financial adviser or online broker. This document does not constitute an offer of, or an invitation to purchase 

or subscribe for securities.  

Any BetaShares Fund that seeks to track the performance of a particular financial index is not sponsored, endorsed, issued, 

sold or promoted by the provider of the index. No index provider makes any representation regarding the advisability of 

buying, selling or holding units in the BetaShares Funds or investing in securities generally. No index provider is involved in 

the operation or distribution of the BetaShares Funds and no index provider shall have any liability for the operation or 

distribution of these Funds or their failure to achieve their investment objectives. An index provider has no obligation to take 

the needs of the BetaShares Fund or the unitholders of the Fund into consideration in determining, composing or calculating 

the relevant index. Any intellectual property rights in the index name and associated trademarks, index methodology, index 

values and constituent lists vest in the relevant index provider and/or its affiliates.  BetaShares has obtained a licence from 

the relevant index provider to use such intellectual property rights in the creation and operation of the BetaShares Funds. 

BetaShares® and Back Your View® are registered trademarks of BetaShares Holdings Pty Ltd.  


