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Quick thoughts:
Emerging markets disrupt, innovate,
and power transformation

Jury 22, 2021 The news on emerging markets (EMs) is they have some of the best-performing companies,
year-to-date. EMs have innovative companies capable of disrupting established industries,
changing the course of a country’s economic outlook, while generating strong growth and
returns. The Franklin Templeton Emerging Markets Equity Group and Martin Currie each
have individual strategies aimed at capturing the opportunity in EMs. To get their different
perspectives, | held a roundtable with Andrew Ness, Portfolio Manager, Franklin Templeton
Emerging Markets Equity; and Alastair Reynolds, Portfolio Manager, Martin Currie.

e COVID-19's strong variants and slow vaccine distribution affect many EM economies.

Stephen Dover, CFA However, these economies continue to rebound strongly. EMs are less indebted than
Chief Market Strategist, . .

Head of Franklin Templeton developed regions across sovereign, corporate, and household levels, and thus the
Investment Institute opportunity for a meaningful recovery from a low base remains high.

Franklin Templeton e EM economies are increasingly powered by disruptive and innovative companies

that are globally competitive. COVID-19 accelerated their development and growth.
The growing sophistication of the EM consumer, in addition to private sector banks,
provide opportunities that reflect the resilience of EM economies, and more avenues
to participate in EM consumer growth as wider adoption of consumer credit increases.

e [f global inflation continues and interest rates rise, leading EM economies appear likely
to remain strong due to lower debt levels and less reliance on US dollar funding—and
with higher technology exposures, present good growth opportunities. Commaodities are
still an important part of many EM economies and the recent rise in commodity prices
supports many EM countries.

e While the managers have some differing views on countries such as India, both agree
that South Korea and Taiwan offer opportunities in technology sectors given their
persistent growth, world-class intellectual property (IP), and globally competitive
companies. Both agree on exposure to the EM consumer and industrial materials
sectors, and companies that are not debt-constrained.

e While the pandemic remains the primary determinant and influencer for economic
markets throughout 2021, the underlying trends in innovation, disruption, and
transformation will continue to make EM relevant, resilient, and competitive.

See how our independent investment managers think about EM, on the following pages.
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How is the virus affecting how you think about strategies?

Obviously, COVID sadly continues to dominate the headlines and it does feel

a little bit like Groundhog Day. | think | mentioned this time last year that we
expect COVID to remain prevalent for the year. It seems to be very much the case
again. And, while some countries in emerging markets have made solid progress
with the inoculation, what we're seeing is that the production and distribution of
vaccines in sufficient scale are proving to be challenges of a similar scale to the
development of these vaccines. So as a result, | think we can expect many
countries to continue experiencing sporadic COVID outbreaks. That's going to
add volatility to the underlying trend of economic and market recovery. It's a lot
of doom and gloom, but let’s put that in context.

We think that emerging markets are still likely to remain resilient in the face of
this challenge, and you have to look at many factors that we've discussed in the
past about the resilience of the emerging market opportunity set. Emerging
market economies overall still remain much less indebted than developed
economies. And that’s at the sovereign level, it's at a corporate level, and the
household level. If you look at banking systems across emerging markets, they've
largely withstood stress and that’s despite the moratoriums that have been
imposed upon banks across the board...We've got the reopening trade that’s
supporting the technology and consumption themes that have become the new
drivers of economic growth for many emerging markets, and all of that is leading
to a sharp earnings rebound that we’d expect from very much a low base last year.

Alastair, with the virus continuing, many countries have had different monetary or
fiscal stimulus. How does that fit into your current approach? | know you're
primarily a bottom-up stock picker, but how are you thinking about fiscal stimulus
and monetary policy of various countries?

We think about that in a couple of ways, Stephen. On the fiscal side, we see the
biggest fiscal packages came from developed market governments. So really, it's
about making sure that the stocks that we're in and our strategy overall are going
to be beneficiaries of that uptick in spending in the developed economies. US
President Joe Biden’s infrastructure plan could be the next example of that; a
developed-market-led fiscal expansion. That would underpin demand for building
materials and other capital goods sectors within EMs.

On the monetary side, it's really come down to the extent to which each local
domestic financial sector will be used as an intermediary in providing alleviation
against the impacts of COVID. There, we were looking to avoid markets where
there was a strong foreign influence that could fall victim to nationalism.

If the local government favored putting a bigger-than-normal burden onto

a foreign-owned-banking sector, we could be in for a rough ride. Mexico would
be an example of a banking sector that could run the risk of that happening.

Otherwise, we've been looking at banks’ abilities to participate by assisting the
governments in debt moratoriums. We have been favoring banks with strong
balance sheets to allow them to play their part in helping the economy whilst
still funding themselves through the first stages of the crisis. What we're then
looking for is a bit of relaxation of regulation as we go further through the
recovery—for governments to allow the banks to march out of providing this
support structure in a way that’s conducive to their earnings.
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Alastair, are there particular countries where you’re more or less positive on
the financials?

We see banks as one of the real areas of outstanding value in emerging

markets overall. We particularly like banking systems where the banks are
well-capitalized. You're getting that valuation attraction but backed up by
robust bank balance sheets. That view translates into certain markets being
much more positive than others. | would single out India as one example where
we think there is such a gulf between the private sector banks with their relative
balance sheet strength compared to their state-bank brethren. India’s been

a market where, we think, private sector banks can really take market share

in this environment, as well as managing to navigate the crisis.

Andrew, how are you looking at banks, and what countries are you finding more or
fewer opportunities?

Similar to Alastair in some ways, we've seen banks as an attractive way to play
the emerging market consumer opportunity. We still see a number of these major
emerging market economies are significantly underbanked, i.e., very few people
still have credit cards, very few people have mortgages. Even very few people in
many countries have deposit accounts. So, there’s still a process of “banker-
ization” as we could call it to take place in many of these countries. And that
reflects one of the many under-penetration stories that we look to exploit.

If you look at banks and how they’ve fared, there obviously were considerable
casualties of COVID, given the impact of government policy. We had the
moratoria that | mentioned earlier, we've had interest rates being cut to support
borrowers, we've had some debt forgiveness programs, etc., and the underlying
economic contraction itself, which clearly creates a negative credit environment.
But looking forward, as we all hopefully do, we look at the banking sector with
more optimism and we should expect to see banking-sector returns expanding,
in some cases fairly rapidly, over the next two years. And that’s because we
expect provisions will start to normalize. Some banks will start to see large
recoveries because of, probably, being too prudent and provisioning during the
downturn. We'd expect to see significant loan demand recovery. And in addition
to that, we've got the digitization theme and that’s going to keep a lid on costs
for many of these banks.

And, then we start to look at the inflationary environment. And if you do start to
see rising rates, then clearly, we've got the additional potential for net interest
margins to start to expand. So, | think it's a reasonably constructive environment
for many of these banks.

Alastair, one of the biggest areas we always have questions about within emerging
markets is China. China came out of the COVID crisis before almost any other
country and is actually, to some extent, tapping the brakes. What’s your outlook
on China?

Our outlook on China is one of continued growth. We don’t think their progress
has in any way peaked, although we expect growth will come at a slightly lower
rate than what we’ve been seeing in recent quarters. We've already seen a slight

Emerging markets disrupt, innovate, and power transformation



4 Quick thoughts

Stephen

Andrew

Stephen

Andrew

tightening of credit provisions this year in China. We think that’s timely. We think
that the economy is recovering under its own steam. And that’s keeping us very
interested in China as a place to pick individual stocks.

Now, as to how that translates into positioning, | think there are a couple of
areas there that offer distinct opportunities. On the one hand in offshore
markets, so that’s Hong Kong-listed or US-listed Chinese names, our focus has
been very much towards large platform-based businesses—internet gaming,
e-commerce, those kind of areas of the market. This is very much playing
domestic Chinese demand, whether that be in business or in consumer.

But also, | think there’s a real opportunity in the domestic Chinese markets,
where that would be through A-share exposure. This is where we focus

on fast-moving, innovative companies. So, areas like healthcare and drug
development we find very exciting given China’s aging economy.

Self-developed technology is another theme that we'’re seeing in China.
Technology is one industry that the government is incentivizing and prioritizing
to achieve national self-sufficiency. The need for self-sufficiency in key industries
may be forced upon them, but we're certainly seeing that as a theme worth
following up on in China.

Andrew, | know you also have followed China for a long time. Where are you
seeing opportunities?

We see considerable growth opportunities, still, across a range of areas that
these businesses are exposed to whether that’s e-commerce, it's gaming,
it's payments, it's the cloud-computing companies, it's cybersecurity.

There are a whole host of growth opportunities that we still see very clearly.

The feedback that we've had from our analysts on the ground and from the
companies that we've been engaging with is still that they see strong growth
opportunities persisting. There’s still confidence in the current and the future
demand outlook, and | think that’s slightly contrary to the market’s more bearish
view, perhaps.

Many companies still believe that they can manage their input cost pressures
effectively. And again, that’s something of concern, given the rising input costs
that we've experienced across many markets.

And then, finally, we're seeing a great deal of corporate activity by many
Chinese businesses, well-managed companies that have got strong balance
sheets. They look to have emerged stronger from the pandemic, and we're
seeing plenty of opportunities to deploy capital towards growth. | think we're
still pretty optimistic about many of the private-sector businesses that we
continue to back in that market.

Andrew, | realize that you think about how you invest in everything from
a bottom-up perspective. Are you seeing evidence from companies that
support the view that inflation is rising?

| think we're certainly seeing signs of inflation throughout the asset class. And
that’s a reflection of supply bottlenecks, ongoing shipping disruptions, but also
the recovering demand that we're seeing in many economies. So, it shouldn’t
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surprise anyone that we're seeing an uptick in prices. In addition to that, you've
had obviously the very strong commodity background that’s lifting headline
inflation. Our expectation is that should ultimately prove transitory, and we look
for inflation to moderate going forward, but it’s certainly not something that we
spend a huge amount of time forecasting. What we are seeing is a policy
response from certain parts of this asset class, they have started to tighten, other
parts of the asset class are more willing to wait. And | think if you look at the
recent US Treasury market action, it seems that growth, and not inflation, is the
concern for investors. That could obviously change if we talk about this in a
month’s time.

If inflation does persist, however, is it a big risk for emerging markets? | think
that’s the key question. And our view would be it all depends on what type of
inflation we’re experiencing. And there are two very different views. There's the
benign version, which argues you should experience some inflation as there’s

a natural global recovery post the economic lockdown that we went through,

but that won’t generate sufficient long-term inflation concerns. And then, you
get a much more sinister scenario that sees continued overheating because of
low interest rates and fiscal push, this snap-back in demand, much stickier
inflationary pressures, and you start to see an elevation of core rates. | think I'm
personally sympathetic much more to the more benign scenario; important to
note that we don’t bake that into our strategy. We see these things as a source of
risk, not source of alpha. But | think there remains significant slack and spare
capacity in most economies, and | think especially on the labor side. We'd argue
that it's difficult to see this recovery leading to significant and persistent upward
pressure on wages. So, if that's the case, then | don’t think we should be too
scared of an upward move and inflation across much of emerging markets. We'd
see it as an expected part of the economic normalization process post the crisis.

It’s very interesting. All of our macro economists are really continuing to discuss
that question of how sustainable it will be, and then whether companies will

be able to pass it along. Andrew, can you just name the couple of countries

that you’re most positive about and the couple of countries that you’re least
positive about?

| think if you look at South Korea, alongside Taiwan, they seem to have managed
the pandemic better than many other parts of the world. And that’s despite the
recent flare ups that we've seen in infection rates in both. And if you look at the
composition of both their markets, they're very tech-dominated. And again, that’s
been the right place to be during the crisis. But we also expect many of those
tech trends to have accelerated during the crisis and emerge in a much stronger
position, post the pandemic.

And just as a reminder, we form our investment opinion, by through a bottom-up
lens. If we look at South Korea, however, from a top-down perspective, there’s
multiple support for that market as well. We see very low levels of debt at the
sovereign level, and again, that provides options and flexibility. If growth does
disappoint, that there’s scope for additional fiscal stimuli, and we're talking here
from the UK to the US where two countries that are incredibly debt constrained,
it seems, or maybe not given the new experiment that we're pursuing, but
certainly South Korea's debt to gross-domestic-product (GDP) less than 50%
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of the sovereign level, puts it in a very enviable position. We've got corporate
balance sheets are highly cashed up. And | think investors have spent years trying
to persuade South Korean corporates to leverage up, to no avail in many cases.
But actually, those cashed-up balance sheets are proving to be exceptionally
timely and something of a tremendous strategic boost to the country, given the
opportunities to deploy capital that will emerge post the pandemic.

South Korea is not a major tourist destination. I’'m not sure many of us are
applying to jet off to Seoul, although | would highly recommend it. So, it's
obviously much less impacted by the collapse in global tourism. And then,
finally, we're also starting to see emerging signs of improvements in South
Korean corporate governance, and that’s been very much encouraged by the
government, and that’s got the potential to further help rerate the market higher
over time. So, that remains a very attractive place for us to invest in.

| mentioned China, but that's predominantly because of our less-optimistic
view on the opportunity for state-owned banks in China. We think there’ll be

a significant amount of national service that there'll be called upon to perform,
so we prefer to invest elsewhere.

The Indian market has had its challenges with COVID, but at the same
time, we've seen tremendous progress on the reform agenda of the Narendra
Modi administration. So, highly rated, high-quality Indian companies that

| don’t necessarily see underperforming significantly because they’re able to
demonstrate growth, but we find better growth and valuation opportunities
elsewhere in the asset class.

Alastair, what countries and sectors are you most optimistic about and which are
you less so?

| share some similarities to what Andrew was saying. And also, | guess, quite
stand-out differences as well. So that makes a market.

We have, in similar fashion to Andrew’s strategy, South Korea as a positive—
really the big attraction for us there is its world-class intellectual property [IP].
What we're seeing there are the leading technology firms and industrial
manufacturing firms in South Korea, at the vanguard of the world in terms

of IP. As evidence we see that, last year in 2020, Asia had more patent
applications than Europe and the US combined, for example. So, South
Korea’'s really one of those areas where the world hasn’t really sat up and
taken notice of just how far its IP has come, but the years ahead will really
bring that home to bear. So, that’s why we’re in South Korea.

Maybe where we're slightly different from Andrew’s strategy is in our stance on
India. There is nothing that Andrew’s been laying out there that we wouldn’t
agree with as such; high valuations, it's a highly rated market. | guess where we
see a difference there is just in the exceptional, bottom-up opportunities that we
see at an individual-company level. India is a market that is still deeply
under-penetrated in any line of business activity that you choose, and the
strength of the leading business franchises is unparalleled. The relative
competitive advantage of individual franchises in India gives us the confidence
to pay up and view those businesses as high-growth, long-term opportunities.
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We've also had a long-term preference toward technology. We think we are
well into a new era of strong disruption—businesses everywhere are being
fundamentally changed by the adoption of technology. And that’s something
that really plays to emerging market strength, that plays particularly to Asia’s
strengths. Technological change also extends to industrial materials, where
areas like electric vehicle (EV) batteries, for example, or even some more basic
feedstock materials are where we're seeing what we believe will be a strong,
secular demand just getting underway. Technology enabled growth has been

a very powerful driver of EM companies so far, but it's still in its very early
stages. So, those are some of the areas where we are very positive.

On the negative side, | think | share a similar viewpoint to Andrew that much of
Southeast Asia is still lacking the visibility of growth beyond the impacts of
COVID for us to get really excited about. The lack of vaccine availability in these
nations means they are likely to face significant health and economic pressures.
The other area I'd maybe point to is the Middle East where we’ve been seeing a
lot of stock market development, particularly in Saudi Arabia where there’s a lot
of reform agenda going on. The reforms sound positive, but we don’t really see
the valuations being attractive for what we see in store.

Emerging markets disrupt, innovate, and power transformation



WHAT ARE THE RISKS?

All investments involve risks, including possible loss of principal. The value of investments and the income from them
can go down as well as up and investors may not get back the amounts originally invested, and can be affected by
changes in interest rates, in exchange rates, general market conditions, political, social and economic developments
and other variable factors. Investment involves risks including but not limited to, possible delays in payments and loss
of income or capital. Neither Franklin Templeton, Legg Mason, nor any of its affiliates guarantees any rate of return or
the return of capital invested.

Stocks historically have outperformed other asset classes over the long term, but tend to fluctuate more dramatically
over the short term. Special risks are associated with foreign investing, including currency fluctuations, economic
instability and political developments. Investments in emerging markets involve heightened risks related to the

same factors, in addition to those associated with these markets’ smaller size and lesser liquidity. Investments in
fast-growing industries like the technology and health care sectors (which have historically been volatile) could result
in increased price fluctuation, especially over the short term, due to the rapid pace of product change and development
and changes in government regulation of companies emphasizing scientific or technological advancement or regulatory
approval for new drugs and medical instruments. Small- and mid-capitalization companies can be particularly sensitive
to changing economic conditions, and their prospects for growth are less certain than those of larger, more established
companies. Commodities and currencies contain heightened risk that include market, political, regulatory, and natural
conditions and may not be suitable for all investors. China may be subject to considerable degrees of economic,
political and social instability. Investments in securities of Chinese issuers involve risks that are specific to China,
including certain legal, regulatory, political and economic risks

Actively managed strategies could experience losses if the investment manager’s judgment about markets, interest
rates or the attractiveness, relative values, liquidity or potential appreciation of particular investments made for

a portfolio, proves to be incorrect. There can be no guarantee that an investment manager’s investment techniques
or decisions will produce the desired results.
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IMPORTANT LEGAL INFORMATION

This material is intended to be of general interest only and should not be construed as individual investment advice or a recommen-
dation or solicitation to buy, sell or hold any security or to adopt any investment strategy. It does not constitute legal or tax advice.
This material may not be reproduced, distributed or published without prior written permission from Franklin Templeton.

The views expressed are those of the investment manager and the comments, opinions and analyses are rendered as July 22, 2021
and may change without notice. The underlying assumptions and these views are subject to change based on market and other
conditions and may differ from other portfolio managers or of the firm as a whole. The information provided in this material is not
intended as a complete analysis of every material fact regarding any country, region or market. There is no assurance that any
prediction, projection or forecast on the economy, stock market, bond market or the economic trends of the markets will be realized.
The value of investments and the income from them can go down as well as up and you may not get back the full amount that you
invested. Past performance is not necessarily indicative nor a guarantee of future performance. All investments involve risks,
including possible loss of principal.

Any research and analysis contained in this material has been procured by Franklin Templeton for its own purposes and may be
acted upon in that connection and, as such, is provided to you incidentally. Data from third party sources may have been used in the
preparation of this material and Franklin Templeton (“FT"”) has not independently verified, validated or audited such data. Although
information has been obtained from sources that Franklin Templeton believes to be reliable, no guarantee can be given as to its
accuracy and such information may be incomplete or condensed and may be subject to change at any time without notice. The
mention of any individual securities should neither constitute nor be construed as a recommendation to purchase, hold or sell any
securities, and the information provided regarding such individual securities (if any) is not a sufficient basis upon which to make an
investment decision. FT accepts no liability whatsoever for any loss arising from use of this information and reliance upon the
comments, opinions and analyses in the material is at the sole discretion of the user.

Products, services and information may not be available in all jurisdictions and are offered outside the U.S. by other FT affiliates
and/or their distributors as local laws and regulation permits. Please consult your own financial professional or Franklin Templeton
institutional contact for further information on availability of products and services in your jurisdiction.

Australia: Issued by Franklin Templeton Investments Australia Limited (ABN 87 006 972 247) (Australian Financial Services License Holder No. 225328), Level 19, 101 Collins Street,
Melbourne, Victoria, 3000. Austria/Germany: Issued by Franklin Templeton International Services S.a r.l., Niederlassung Deutschland, Frankfurt, Mainzer Landstr. 16, 60325 Frankfurt/
Main. Tel: 08 00/0 73 80 01 (Germany), 08 00/29 59 11 (Austria), Fax: +49(0)69/2 72 23-120, info@franklintempleton.de, info@franklintempleton.at. Canada: Issued by Franklin
Templeton Investments Corp., 200 King Street West, Suite 1500 Toronto, ON, M5H3T4, Fax: (416) 364-1163, (800) 387-0830, www.franklintempleton.ca. Netherlands: Franklin Templeton
International Services S.a r.l., Dutch Branch, World Trade Center Amsterdam, H-Toren, 5e verdieping, Zuidplein 36, 1077 XV Amsterdam, Netherlands. Tel: +31 (0) 20 575 2890. United
Arab Emirates: Issued by Franklin Templeton Investments (ME) Limited, authorized and regulated by the Dubai Financial Services Authority. Dubai office: Franklin Templeton, The Gate,
East Wing, Level 2, Dubai International Financial Centre, P.0. Box 506613, Dubai, U.A.E. Tel: +9714-4284100 Fax: +9714-4284140. France: Issued by Franklin Templeton International
Services S.a r.l., French branch, 55 avenue Hoche, 75008 Paris France. Hong Kong: Issued by Franklin Templeton Investments (Asia) Limited, 17/F, Chater House, 8 Connaught Road
Central, Hong Kong. Italy: Issued by Franklin Templeton International Services S.a r..—Italian Branch, Corso Italia, 1 —Milan, 20122, Italy. Japan: Issued by Franklin Templeton
Investments Japan Limited. Korea: Issued by Franklin Templeton Investment Trust Management Co., Ltd., 3rd fl., CCMM Building, 12 Youido-Dong, Youngdungpo-Gu, Seoul, Korea 150-968.
Luxembourg/Benelux: Issued by Franklin Templeton International Services S.a r.l.—Supervised by the Commission de Surveillance du Secteur Financier - 8A, rue Albert Borschette,
L-1246 Luxembourg. Tel: +352-46 66 67-1 Fax: +352-46 66 76. Malaysia: Issued by Franklin Templeton Asset Management (Malaysia) Sdn. Bhd. & Franklin Templeton GSC Asset
Management Sdn. Bhd. This document has not been reviewed by Securities Commission Malaysia. Poland: Issued by Templeton Asset Management (Poland) TFI S.A.; Rondo ONZ 1; 00-124.
Warsaw. Romania: Franklin Templeton International Services S.a r.l. Luxembourg, Bucharest Branch, at 78-80 Buzesti Str, Premium Point, 8th Floor, Bucharest 1, 011017, Romania.
Registered with Romania Financial Supervisory Authority under no. PJM07.1AFIASMDLUX0037/10 March 2016 and authorized and regulated in Luxembourg by Commission de Surveillance
du Secteur Financier. Tel: + 40 21 200 9600. Singapore: Issued by Templeton Asset Management Ltd. Registration No. (UEN) 199205211E and Legg Mason Asset Management Singapore
Pte. Limited, Registration Number (UEN) 200007942R. Legg Mason Asset Management Singapore Pte. Limited is an indirect wholly owned subsidiary of Franklin Resources, Inc. 7 Temasek
Boulevard, #38-03 Suntec Tower One, 038987, Singapore. Spain: Issued by Franklin Templeton International Services S.a r..—Spanish Branch, Professional of the Financial Sector under
the Supervision of CNMV, José Ortega y Gasset 29, Madrid, Spain. Tel: +34 91 426 3600, Fax: +34 91 577 1857. South Africa: Issued by Franklin Templeton Investments SA (PTY) Ltd,
which is an authorised Financial Services Provider. Tel: +27 (21) 831 7400 Fax: +27 (21) 831 7422. Switzerland: Issued by Franklin Templeton Switzerland Ltd, Stockerstrasse 38,
CH-8002 Zurich. UK: Issued by Franklin Templeton Investment Management Limited (FTIML), registered office: Cannon Place, 78 Cannon Street, London EC4N 6HL. Tel: +44 (0)20 7073
8500. Authorized and regulated in the United Kingdom by the Financial Conduct Authority. Nordic regions: Issued by Franklin Templeton International Services S.a r.l. Swedish Branch,
filial, Nybrokajen 5, SE-111 48, Stockholm, Sweden. Tel: +46 (0)8 545 012 30, nordicinfo@franklintempleton.com, authorised in Luxembourg by the Commission de Surveillance du Secteur
Financier to conduct certain financial activities in Denmark, Sweden, Norway, Iceland and Finland. Franklin Templeton International Services S.a r.I., Swedish Branch, filial conducts activi-
ties under supervision of Finansinspektionen in Sweden. Offshore Americas: In the U.S., this publication is made available only to financial intermediaries by Franklin Distributors, LLC,
member FINRA/SIPC, 100 Fountain Parkway, St. Petersburg, Florida 33716. Tel: (800) 239-3894 (USA Toll-Free), (877) 389-0076 (Canada Toll-Free), and Fax: (727) 299-8736. Investments
are not FDIC insured; may lose value; and are not bank guaranteed. Distribution outside the U.S. may be made by Franklin Templeton International Services, S.a r.l. (FTIS) or other sub-dis-
tributors, intermediaries, dealers or professional investors that have been engaged by FTIS to distribute shares of Franklin Templeton funds in certain jurisdictions. This is not an offer to
sell or a solicitation of an offer to purchase securities in any jurisdiction where it would be illegal to do so.

Please visit www.franklinresources.com to be directed to your local Franklin Templeton website.
CFA® and Chartered Financial Analyst® are trademarks owned by CFA Institute.
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